




Bye, Bye Financial Repression, Hello 
Financial Deepening:  
The Anatomy of a Financial Boom 
 
 
João Manoel P. De Mello  
Márcio G. P. Garcia 
 
TEXTO PARA DISCUSSÃO






























































the  years  2000  has  not  turned  into  a  financial  crash,  as  in  many  other  instances  of  financial 
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Country  Year is 2003 Ranking Country Year is 2008  Ranking
United States  184 1 Denmark 218 1
Japan  181 2 United Kingdom 210 2
Canada 167 3 United States 190 3
Switzerland 157 4 Switzerland 165 4
Denmark  152 5 Japan 164 5
Hong Kong SAR, China 149 6 Hong Kong SAR, China 143 6
United Kingdom 143 7 Canada 129 7
China  127 8 Sweden 127 8
Malaysia 119 9 Australia 127 9
Sweden  101 10Thailand 113 10
Thailand 100 11China 104 11
Australia  99 12Malaysia 101 12
Israel 85 13Chile 97 13
Chile  78 14Israel 90 14
Egypt, Arab Rep. 61 15United Arab Emirates 81 15
Saudi Arabia  55 16Saudi Arabia 55 16
United Arab Emirates 51 17Brazil 54 17
Iran, Islamic Rep.  36 18Czech Republic 53 18
Czech Republic 32 19Poland 50 19
Brazil  29 20Iran, Islamic Rep. 46 20
Poland 28 21Egypt, Arab Rep. 43 21
Indonesia 23 22Russian Federation 41 22
Colombia  22 23Romania 38 23
Russian Federation 21 24Colombia 34 24
Peru  21 25Nigeria 34 25
Mexico 16 26Turkey 33 26
Turkey  15 27Indonesia 27 27
Nigeria  14 28Peru 25 28
Romania  14 29Venezuela, RB 22 29
Algeria  11 30Mexico 21 30
Argentina  11 31Argentina 14 31
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Time to resolve insolvency (years)
Source : World Bank
Year 200823 
 
The law regulates the  procedures through which  commercial  banks underwrite payroll 
loans to private‐sector employees and to those receiving social security benefits from the Instituto 
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Source: Arrigoni et al (2011) using data from the Banco Central do Brasil






























































































































































































































































           
 
BOVESPA MAIS  NOVO MERCADO LEVEL 2  LEVEL 1 TRADITIONAL
Minimum Percentage of shares 
in circulation (free float) 
25% free float until seventh 
year of listing, or minimum 
liquidity conditions  
At least 25% of free float At least 25% of free 
float 
At least 25% of 
free float 
No rule
Characteristics of shares issued Only ON shares can be traded 
and issued, but the existence 
of PN is permitted 
The existence of ON is 
permitted 
The existence of ON 
and PN is permitted 
(with additional rights) 
The existence of 
ON and PN is 
permitted  
The existence of ON 
and PN is permitted  
Board of Management 
Annual Financial Statements  to 
International Standards 
Minimum of three members 
(in accordance with 
legislation) 
Minimum of five members, 
of which at least 20% must 
be independent 
Minimum of five 
members, of which at 
least 20% must be 
independent 








Optional  US GAAP or lFRS US GAAP or lFRS  Optional  Optional
Concession of Tag Along 
Adoption of Market Arbitration 
Chamber  
100% for ON shares  100% for ON shares  100% for ON shares 
80% for PN shares 
80% for PN shares 
(in accordance 
with legislation) 
80% for PN shares (in 
accordance with 
legislation) 
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Australia  Q 4 2009  11.3  8.4 
Brazil  Q 4 2009  18.8  14.9 
Canada  Q 4 2008  12.2  9.8 
France  A 2008   8.3 
Germany  Q 4 2009  14.8  10.8 
India  A 2008  13  9.1 
Indonesia  A 2008  17.5  15.4 
Italy  A 2007  10.1  7.1 
South Korea  Q 3 2009  14.2  10.8 
Mexico  Q 4 2008  15.2  13.5 
Russian Federation   SA 4 2009.1  18.5  13.1 
South Africa   A 2008  13  10.2 
Turkey  Q 4 2009  20.6  18.6 





























Shareholder %Ordinary Shares %Preferential Shares  %Total
Fundação Bradesco  17,06% 0,99% 9,02%
Cidade de Deus Cia Cial Participações  48,66% 0,08% 24,35%
Capital Research And Management Company  0,00% 5,08% 2,54%
Ncf Participações S.A.  8,21% 1,47% 4,84%
Others 26,07% 92,38% 59,25%
Total  100,00% 100,00% 100,00%
Shareholder %Ordinary Shares %Preferential Shares  %Total
Itaúsa ‐ Investimentos Itaú S.A.  38,66% 0,00% 19,37%
Iupar ‐ Itaú Unibanco Participações S.A.  51,00% 0,00% 25,54%
Blackrock.inc  0,00% 6,98% 3,49%
Others 10,34% 91,42% 50,81%
Bank treasury  0,00% 1,59% 0,79%
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